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“Takes of any kind had little place inthe agrarian feudal
system of Middle Ages, The king , the duke , the count
,the baron- each in true derived income from the land he
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held directly and levied rent like dues on lose Who held
land at his plessure ,i.e. on those geneath him in the
feudal hairarchy . From the 14th Century on as the feudal
system was gradually broken up by discipationof  the
public domain, by growth of industry and commerce, and
by centeralition of government this petimonical revenues
slowly gave way to taxes” (18)
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“Rebellin against arbitrary and oppresive taxatiion
played a major role in modemn histary .Such milestones in
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Brithish constitutional history as the Magna Charter

- (1215) and the Bill of Rights (1689) helped astablish the

principle of consent and represantation in taxation
.Failure to apply this prinsiple to the colonies played n
little part in the Amercian Revolation. Much of
desparation that exploded in the French Resolution grew
out of Francis tax syatem - one of the most appressive
and inequitable government , as well as many others ,
followed the practice of turning over the collaction of
taxes to contrancts known as tax Farmers,, who often
employed harsh meaures and aroused the hatred of the
people . All the time of the Revolution.The system was
abolished , and many of the tax farmers were. executed(20)
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St fj w(un»/ Lo syl (Budenysy b -rr
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BB\ LS ‘f ol G u:,u’(ﬂ«uw(‘/ -res
The Committee Disapproved the Prevailing taxation system and
dubbed it as complicated and cumber some Legal/administration
from work for leay and collection of taxes, extra-ordinary power
enjoyed by the tax collectors and multiplicity of tax agencies .....
One of the major sources of corruption in the tax administration
agencies was the excersice control and discretionary Powers
enjoyed by the tax officials and collectors of taxes, The control and
corruption go hand in hand and one of the manifestations of this
principle is the tax administration itself”

The Committee is of the considered view that the existing -ry

legal/administrative framework of taxation in the country should
be radically altered, as it is hurting the honest and helping the
dishonest tax=payers.Although it is nct possible to realistically
estimate the extent of evasion and avoidance of revenue, the
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existing system needs to be discarded simply on the grounds that it
has corrupted the entire country .The people of the country are sick
of existing tax structure and thay do not want a patch work. What
they expect from a democratic governmnet is that it should lay the
ioundation for a taxation system in the country which could lead to
healthy economic environment”.

“Finance Minister’s Budget Speech” 1986-87, -}4
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